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Position Paper
RE: J. Bennett Johnston Waterway Industry Impacts Due to Reduced O&M Funding

The following are highlights of why the J. Bennett Johnston Waterway is a success and the impacts compared to reduced O&M funding.

1. Jobs: There are 1,371 jobs directly related to the Waterway. It does not include secondary support jobs associated with direct jobs. At an average of $35,000 per job the total payroll associated with the Waterway is $47,985,000. This also does not include jobs related to the recreation industry. 
2. Public Ports: The five public ports have made great strides to develop their infrastructure and bring in industries by investing over $700,000,000 of state and private funding. Commodities that have been the staple for the ports include refined oil products, fertilizer, construction grade sand & gravel and steel products.
3. CLECO Power Plant: This Louisiana energy company, completed this year a $1 billion investment for a generation facility at Boyce, LA that serves approximately 277,000 customers. It was specifically located on the Waterway with a dedicated barge offloading facility so that the fuel of choice (petroleum coke) and limestone can be delivered by barge, approximately 2.5 million tons per year. Generation will reach 100% capability in 2011. The site has the capability to expand with additional generating units.

4. Haynesville Shale: Natural gas drilling in northwest Louisiana has created a great demand for frac sand and aggregate, potentially 1 million tons per year for the next 10 years. This was a new movement that began in 2010.

5. Private Terminals: Three major private terminals have located on the Waterway, two sand & gravel companies and the CLECO power plant. These facilities use waterborne transportation for approximately 4.5 million tons of commodities.

6. Young Waterway: The last two locks & dams were completed in 1995. Full development of the Waterway has only been possible for 15 years. This is a relative short time for the development of port infrastructure and attracting industries. The projected tonnage for CY 2011 for this Waterway to be successful is 5,426,000 tons and the tonnage actually moved in CY 2009 was 9,900,000 tons.

7. 12’ Channel Initiative: The one most important initiative to increase efficiency and encourage more industries to use waterborne transportation is an authorized 12’ channel. The local sponsor, Red River Waterway Commission, has funded and conducted their own reconnaissance study, in conference with the Corps of Engineers. The preliminary findings show a benefit/cost ratio greater than 4.5. This action demonstrates the dedication and drive of the Commission to continue to improve the efficiency of this Waterway.

8. Water Compelled Rates: Waterborne transportation is the only competition to long haul rail. Should the Waterway be closed, rail rates in the region will increase for all industries in the region, impacting the cost of goods nationwide. Waterborne transportation is a leverage industries can use, whether they use it or not.
9. Environmental Benefits: If our waterway is closed the products will not move by barge. Instead, it will be moved by rail and truck, which will aggravate an already overloaded highway and rail system. There would be an increase in air pollution and fuel consumption in direct contradiction to Administrative policy. 
10. Recreation: The Waterway project created a great fishery that is enhanced by insuring the oxbows are kept open to the river. If we fail to maintain this ecosystem the fish and wildlife will suffer. There will also be a reduction in national bass tournaments such as the Bassmaster Classic, which was held in 2009 and scheduled again in 2013. This one event alone represents an economic impact of over $26,000,000. Over 2,000,000 visitors enjoy using the twenty recreation facilities located in the seven parishes along the J. Bennett Johnston Waterway.
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